
Evidently, its regulatory body,
the Ghana Co-operative Credit
Unions Association (CUA)
Limited is doing a great job with
regards to speed of
membership growth, assets
and positive impact on the lives
of individuals and institutions
that deal with them. 

Credit Unions which basically
are hitching people with
common interest in a society,
mobilize funds regularly so that
after six months, when a needy
member applies for a credit
facility he/she would be offered

with a minimum interest rate
payable within a period of time,
has provided capital support for
many Small and Medium Scale
Enterprises (SMEs), boosted
agricultural growth in rural
communities and generally
improved the lives of
individuals. 

Additionally, once an individual
joins a credit union, the
individual is considered as a
member of the union, so there
is no need to provide collateral
before given a loan.

These have promoted
sustainable development in the
communities where the credit
unions operate and indeed
amongst members of credit
unions over the years because,
unlike other financial
institutions, at the close of a
financial year, management
declares profit which is shared
among members, who are also
considered as owners. This is
very different from a bank,
where stockholders vote
according to the number of
shares of stock they own.

One feature of Credit
Unions that distinct them
from other financial
institutions is that, they are
not-for-profit and exist to
help people, not to make
profit. As such, all earnings
are returned to their
members in the form of
high-interest savings and
low rate loans. This also
enables Credit Unions to
operate at a lower cost
than many for-profit
institutions, and helps
them to offer competitive
loan and savings rates to
their members. 

According to Quora.com,
there are 109 countries
worldwide that have
accepted the credit union
concept. And an estimation
of 60,500 credit unions
worldwide. Ghana is the
first African Country to
adopt the credit union and
as of 2018, has over 570
credit unions nationwide.

The core objective of Credit
Unions is to promote
thriftiness, encourage
savings and provide a
medium where members
can readily access credit at
reasonable and
competitive interest rates.
The growth and
development of credit
unions and financial
cooperatives across the
globe therefore has a
positive impact on the
poor.

Credit Unions follow
conservative investment
practices, lend responsibly
and live within their
financial means. 

The concept has
encouraged financial
inclusion in workplaces,
parish and communities
upholding financial
independence amongst
many Ghanaians. 

Co-operative Credit Unions
have gone through several
evolutionary stages and
has made significant
achievements in the past
and now stand out as a
driver of financial inclusion
and financial
independence in the
informal sector in Ghana.

Another remarkable
feature of Credit Unions is
that they operate by the
philosophy of “People
Helping People.”
Therefore, Credit
Unions across the
country are
committed to their
communities, offering
financial services to
underserved populations,
engaging youth in financial
education, and returning
profits to their members.

While they are not
mandated to do good
works, as banks are, by the
Community Reinvestment
Act, credit unions serve
their communities to
strengthen the connection
with members and
improve the quality of life
for those in need of
financial services.

Furthermore, Credit
Unions are insured from
losses on a broad spectrum
of savings account and
share draft products. They
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generally offer higher interest rates

for savings accounts and lower rates

for loans, when compared to most

banks. Again, Credit Unions

typically do not engage in

predatory lending practices,

such as offering subprime

loans or payday lending

programs with exorbitant

rates and fees.

Credit Unions also follow

conservative investment practices

and live within their financial

means. That means you can trust

your Credit Union to put the needs

of you and its other members first.

Across the country, staff of Credit

Unions participate in programs that

help customers learn the basic

financial skills that will serve as a

strong foundation for their financial

future. Whether it is working with

schools to open in-school branches,

hosting a financial planning

seminar, or offering Cybercrime

prevention tips at a branch, Credit

Union staff share their knowledge

with the community. Because the

more knowledge Credit Union

members have, the wiser the

decisions they can make with their

money.

C
REDIT Unions

in Ghana are

making strong

impact in

transforming the micro

economic sector of the

country into a

formidable one. 


